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TOP ISSUES 
 
MIDDLE GROUND FOR SPORTS BETTING? 
 
 A pattern seems to be emerging in an effort to find a compromise between major sports 
leagues and the gaming industry on the issue of so-called integrity fees. 



 The latest is a bill introduced in the Kansas Senate that would charge an integrity 
fee of 0.25 percent on sports betting handle, capped at five percent of revenues.   
   

SB 455 is similar to a recent bill introduced in New York that also offers a 0.25 
percent integrity fee, but is capped at 2 percent of revenues.   

 
If enacted, the bills could become a model for a compromise between the one 

percent fee that the leagues want and what the gaming industry wants, which is no 
integrity fee.  

 
SB 455 would allow the Kansas lottery to offer sports betting through lottery 

retailers, casinos, racetracks, as well as online and through mobile devices.   
 
The bill would require sports books to buy official league data for certain types of 

bets, such as in-game betting, but stipulates leagues must make the data available on 
commercially responsible terms. The NBA and MLB have lobbied for official league data to 
be used for all sports bets.  

 
Two other bills were previously introduced in the Kansas House. HB 2533 would 

only allow sports betting at racetracks while HB 2752 would allow it at tracks, casinos, and 
via internet, and includes the leagues preferred fee at 1 percent of handle.   

 
Other updates: 
 
• MARYLAND.  House bill 1014, which would require a statewide referendum to 

approve sports betting in Maryland is scheduled for a hearing at 1 p.m. Tuesday in the 
Senate Budget and Taxation Committee.   

 
• MISSOURI.  Several sports betting bills are set for a hearing at 8:15 a.m. next 

Wednesday in the House Budget Committee: 
 
- HB 2320 would allow riverboat casinos and DFS operators to offer sports betting 

and the state lottery to offer sports-themed games.  
 
- HB 2406 would change the definition of sports betting to a game of skill. It would 

allow sports betting at riverboat casinos, and via internet and mobile with revenues taxed 
6.25 percent. 

 
- HB 2535 would allow sports betting at riverboat casinos, and via internet and 

mobile with in-person registration required. It includes the 1 percent integrity fee and taxes 
revenues an additional 12 percent.   

 
• OKLAHOMA.  HB 3375 no longer includes sports betting at tribal casinos.   

 
 
WYNN HEARING THIS WEEK 
 
 The Eighth Judicial District Court of Nevada agreed to hold a Petrocelli hearing on 
Tuesday in Elaine Wynn’s breach of contract case against Wynn Resorts. 



The hearing will allow Wynn Resorts and former CEO Steve Wynn to argue 
whether the allegations of sexual misconduct against Steve Wynn, a second settlement 
paid to an alleged victim of Steve Wynn, and allegations of illegal gambling by a former 
executive are relevant to the case, according to the Las Vegas Review-Journal. 
 
 Elaine, Steve Wynn’s ex-wife, is suing Wynn Resorts for $460 million in damages 
stemming from losing her board seat in 2015. 
 
 That case is set for trial in April.  
 

Steve Wynn resigned as CEO in January amid allegations of sexual misconduct which 
have led to investigations by gaming regulators in Nevada, Massachusetts and Macau. 
 
 OTHER UPDATES: 
 
 • Steve Wynn is officially out of Wynn Resorts after selling his remaining stake, 
while Galaxy Entertainment buying 4.9 percent of the company.  
 

Steve Wynn sold 4.1 million shares for $180 each and another 8 million shares at 
$175 each in private sales to T. Rowe Price and Capital Research and Management.   

 
The sale could be a positive in the ongoing investigations by Nevada and 

Massachusetts gaming regulators as it completely removes Steve Wynn’s financial 
involvement. But it isn’t expected to end the investigations as regulators have also been 
reviewing Wynn Resorts’ board members and top level management.      
 

• Galaxy Entertainment bought 5.3 million shares at $175 each. Nevada gaming 
regulators will examine Galaxy even though its 4.9 percent stake falls below the 5 percent 
threshold that normally triggers a reporting requirement. A 10 percent stake would require 
suitability checks.  

 
As a local Macau operator, Galaxy’s interest in Wynn Resorts might bode well for 

the company’s efforts to renew its Macau gaming license in 2022.   
 
 
 
 
LEGISLATIVE 
 
LA GAMING BILLS ADVANCE 
 

A bill to update laws for Louisiana riverboat casinos is scheduled for a Senate floor 
hearing at 4 p.m. Monday.   

 
SB 316 would allow riverboat casinos up to 2,365 gaming positions rather than 

capping floor space at 30,000 square feet.   
 
The bill would also allow riverboats to move on land within 1,200 feet of current 

berths. The move could potentially allow cramped riverboats the space needed for the 
additional gaming positions, should they choose to expand.  



Current estimated gaming positions at the 15 riverboat casinos, assuming 7-seat 
table games on average:  
 
 Golden Nugget    2,145 

L’Augerge Lake Charles   2,043 
L’Auberge Baton Rouge   1,829 

 Eldorado     1,818 
 Horseshoe     1,665 
 Margaritaville     1,567   
 Isle of Capri     1,502 

Boomtown New Orleans   1,473 
Treasure Chest    1,224 
Sam’s Town     1,174 
Boomtown Bossier City   1,109 
DiamondJacks    1,013 
Hollywood     1,007 
Amelia Belle        943 

 Belle of Baton Rouge      871 
  
 
 A separate bill awaiting Senate floor action is SB 320 to lower taxes on promotional 
free-play starting in 2020 when casinos could appeal to pay taxes on a baseline amount.  
Any free play offered above that amount would be tax-free.  
 
 Meanwhile, some of Louisiana’s racinos could potentially expand under a bill that is 
scheduled for House floor debate on Wednesday.    
 
 HB 91 would replace the 15,000 square-foot cap on racetrack casino floor space 
with a gaming position cap of 1,632. Losing the floor-space cap could accommodate the 
bigger slot machines that are popular today. 
 

It might also translate to the potential for additional slot machines for most racinos, 
should they choose to expand.   
 
 The bill previously called for 1,735 gaming positions but was amended to match the 
number of machines at Delta Downs, which has the most slots of the state’s four racinos.  
 
 Current slot counts at each racino as of December: 
 
 Delta Downs       1,632 

Evangeline Downs     1,360 
 Louisiana Downs            834 
 Churchill Downs Fairgrounds      622 
   

The updates to gaming laws aim to make Louisiana’s casinos more competitive 
with those in Mississippi and Oklahoma.   

 
There are about 37 gaming-related bills in the Louisiana legislature this session, 

including sports betting, fantasy sports and online gaming.  



Other updates:  
 
- HB 553 to allow expansion at Harrah’s New Orleans passed the House Criminal 

Justice Committee and is scheduled for House floor debate Thursday.  
 
 It would allow Harrah’s to invest $350 million into a new 340-room hotel, a food 
court and other amenities, and would extend Harrah’s contract as the only land-based 
casino in New Orleans for another 30 years.  
 
 House Speaker Taylor Barras, top-ranking Democrat Walt Leger and Gov. John Bel 
Edwards reportedly support the bill.    
 
 - SB 417 to allow a local referendum in Tangipahoa Parish to approve moving 
DiamondJacks casino there from Bossier City has passed the Senate Judiciary B 
Committee and could get a Monday floor vote.  
 
 - HB 152 to prevent gamblers from being kicked out of casinos for winning too 
much as long as they aren’t doing anything illegal was approved by the House Criminal 
Justice Committee and is pending House floor action.   
 
 
GA TO TRY NEXT YEAR 
 
 Next year could be the year for gaming bills in Georgia after legislators declined to 
debate the controversial topic this year amid elections.   
 
 Rep. Brett Harrell and Sen. Brandon Beach plan to introduce a bill next year for up 
to three casinos.   
 
 The legislators point to a new study commissioned by the Georgia Horse Racing 
Coalition that found putting one racino (racetrack casino) near Atlanta with a 300-room 
hotel, live table games and slot machines would have an economic impact to the state of 
over $1.2 billion in its first year.   
 
 It would generate state taxes of $250 million its first year and $1.1 billion over five 
years. 
 

Link to the full study here: 
https://docs.wixstatic.com/ugd/5ee7bd_fc31fd754d644cc5bfa9b29ea9f36175.pdf 
 
 
CT TRIBES WON’T BID 
 
 Connecticut’s Mohegan and Mashantucket Pequot Indians won’t be a part of any 
bidding process for a new casino license should the state decide to issue one.   
 
 The clarification comes after reports circulated that the tribes were interested in the 
Bridgeport site. The tribes say that while they might be interested in the site, they wouldn’t 
take part in bidding for a casino license against any private casino companies while their 
gaming compacts give them exclusive rights to slots in the state.  



 MGM Resorts is proposing a $700 million casino in Bridgeport.   
 
 HB 5305 to open a process to seek bids for another casino license has passed the 
Public Safety and Security Committee.   
 
 Atty. Gen. George Jepsen has said that opening a bidding process for a casino 
license would not violate the tribes’ compacts.   
 

However, taking the next steps and allowing a commercial operator to open a 
casino would likely violate the tribes’ exclusivity and jeopardize the state’s $250 million per 
year in slot revenues from Foxwoods and Mohegan Sun.   
 
 
FED BILL WOULD HELP MASHPEE 
 
 A lawsuit to stop the Mashpee Wampanoag Indians from opening a casino in 
Taunton, Massachusetts, would mean nothing if Congress passes HR 5244, tribal chair 
Cedric Cromwell told the Taunton Gazette.    
 
 The bill seeks to reaffirm land that was taken into trust for the tribe near Taunton for 
its planned First Light casino, and to block legal action against the tribe’s land-in-trust status.  
 
 Attorney David Tennant, who represents the Taunton residents suing to block the 
casino, said if the bill passes he would appeal on the grounds that it violates the US 
Constitution as it applies to separation of powers of executive, legislative and judicial 
branches of the government. 
 
 So far, the 2016 suit has been successful in delaying the casino. It claims the 
federal government erroneously took land into trust for the tribe, and a US District Court 
agreed.   
 

The court ruled in order to qualify for land-in-trust, the US Interior Department must 
find a different classification to prove the Mashpee were under federal jurisdiction in 1934 
when the Indian Reorganization Act was passed. 

 
The Interior Department’s final decision is expected soon.   
 
HR 5244 awaits action in the US House of Representatives’ Committee on Natural 

Resources.  
 
The case now bears some similarities to a long-running case against the Gun Lake 

casino in Michigan, which was recently dismissed by the US Supreme Court.   
 
In that case, Congress passed the Gun Lake Act to affirm the land-in-trust for the 

casino after a resident sued claiming the federal government should not have taken the 
land for the tribe.  

 
The resident then sued claiming the Gun Lake Act violated the US Constitution, to 

which the US Supreme Court did not agree.   



STATE ROUNDUP: FL, HI, KS, MD, MS, NH, TN 
 

• FLORIDA.  A constitutional amendment to end live greyhound racing is a step 
closer to appearing on November’s ballot.  

 
The state’s Constitution Revision Commission approved moving the proposed 

amendment forward to the Style and Drafting Committee, which will consider procedural 
and technical elements of the proposal before putting it up for a final vote in the 
commission.   

 
The proposal needs approval from 22 of the 36 commission members to appear on 

the November ballot.  
 
If the referendum passes with a 60 percent majority, greyhound racing would be 

phased out by 2020.  
 

• HAWAII.  Senate resolutions SCR 189 and SR 137 to study the feasibility of a 
state lottery passed the Senate Economic Development, Tourism and Technology 
Committee.   

 
Meanwhile, all the bills targeting so-called loot boxes in video games are dead for 

the session after failing to progress before deadlines.    
 
The bills would have prohibited sales to minors of games containing loot boxes, 

which can offer the chance to pay money for faster game progress. They would also have 
required manufacturers to publish the odds of receiving random items in the loot boxes.  
 

• KANSAS.  HB 2517 to allow instant lottery and bingo ticket vending machines 
passed the House Committee on Federal and State Affairs.  

 
Retailers and veteran’s organizations could have two machines each. 

 
• MARYLAND.  SB 900 to prohibit the operation of kiosks or machines in any 

business that offers fantasy sports contests passed the House.  
 
• MISSISSIPPI. HCR 85 to require mapping of eligible gaming areas on the 

Mississippi Coast passed the Senate Rules Committee.   
 
State law currently requires individual determination upon each request made to the 

Mississippi Gaming Commission.    
 
 • NEW HAMPSHIRE.  SB 408 to allow historic horse racing machines is scheduled 
for a work session at 11 a.m. Tuesday in the House Ways and Means Committee.    
 
 • TENNESSEE.  SB 1908 to allow horse racing and pari-mutuel betting is 
scheduled for a hearing at 10:30 a.m. Tuesday in the Senate State & Local Government 
Committee.   
 
 



LEGAL 
 
US SEIZES POJOAQUE FUNDS  
 
 The US government has seized $10.1 million in gaming revenues from the 
Pojoaque Pueblo that the tribe set aside during a two-year-long compact dispute with New 
Mexico.  
 
 The money was the amount the tribe would have paid the state in gaming revenues 
for the period under the terms of its prior compact, which expired in 2015.  After reaching a 
new compact, the tribe and state have been at odds over who should receive the money 
from escrow, the Santa Fe New Mexican reported.  
 
 The Pojoaque wants to keep the money for the needs of tribal members. The state 
says that would amount to giving the tribe a two-year tax break. 
 
 The US Department of Justice has deemed the money as proceeds of illegal 
gambling, initiating civil forfeiture proceedings. 
 
 
 
 
REGULATORY UPDATE 
 
REPS TO PGCB: DON’T LIMIT SKINS 
 
 Two Pennsylvania legislators are urging the Pennsylvania Gaming Control Board 
not to limit so-called skins, or branded iGaming websites, to one per operator.  
 

In a letter to the board, Reps. Jason Ortitay and Rita Youngblood say that as 
sponsors of the law that passed to allow iGaming, a restriction on the number of branded 
websites was never intended, and would cost the state revenue.  

 
 The restrictions would be an unconstitutional usurpation of the legislative branch, 

Play Pennsylvania reported. 
 
 Ortitay points to iGaming in New Jersey, which has shown that offering multiple 
brands has grown the market. He says iGaming licensees should be allowed to decide 
how to use their licenses to promote their own brands and to allow Pennsylvania iGaming 
to flourish. 
 
 Parx Casino and Penn National’s Hollywood casino are lobbying the board for a 
limit of one brand per operator.  
 
 In a letter to the board, Bryan Schroeder, CCO of Greenwood Gaming, the owner of 
Parx Casino, argues that allowing multiple skins equates to allow casinos to license online 
gaming operators through subcontracts, and those online gaming operators get into the 
market for a lesser licensing fee of $1 million, while the casinos pay $3 million to $4 million 
for each of the three different licenses – slots, poker, and table games.  



 
 The complete letter from Schroeder can be read at: 
https://gamingcontrolboard.pa.gov/files/regulations/EXGAMING_125-209_Public_Comment_-
_Parx_Casino_Letter_to_Sherman_and_Burd_Comment_on_Interactive_Gaming_Regulation
s_(20180130).pdf. 
 
 Ortitay’s and Youngblood’s letter to the House is at: 
https://drive.google.com/file/d/1DxGscq5JsYlkRWO99ZUscSaQVcUShlF4/view.  
 
 
PENN GETS PA, WV APPROVALS 
 
 Penn National’s acquisition of Pinnacle won approval from the Pennsylvania 
Gaming Control Board and the West Virginia Lottery Commission.  
 
 PENN expects to complete the acquisition in the second half of this year. 
 
 An acquisition presentation is at 
https://gamingcontrolboard.pa.gov/files/meetings/Meeting_Presentation_20180321_Mead
ows_change_of_Control.pdf.  
 
 
SATELLITE CASINO AUCTION POSTPONED AGAIN 
 
 The Pennsylvania Gaming Control Board once again postponed the state’s fifth 
satellite casino auction due to another snow storm.  
 
 The next auction is scheduled for April 4.  
 
 
RECENT ACTION: NV, NJ, PA 
 
 • NEVADA. The Nevada Gaming Commission gave final approval to: 
 
 - Fifth Street Gaming. Non-restricted gaming license for slots only at Siegel Slots & 
Suites.  
 
 - Money$uit Industries. New game 31 classic.  
 
 - SLS Las Vegas. Gaming license transfer to the Meruelo Group.  
 
 
 Key employee licenses: 
 
 - Eldorado Resorts. Gary Carano, CEO, Edmund Quatmann, chief legal officer, 
Peter Broughton, senior vice president of information technology. 
 
 - Fifth Street Gaming. Robert Wright, senior vice president of operations and 
Humberto Trueba, senior vice president of casino asset management.  
 



 - Radman Hospitality. Leif Marwede, general manager.  
 
 - Victoria Partners. Patrick Miller, COO.  
 
  
 Director licenses: 
 
 - Aruze Gaming Americas. Robert Ziems.  
 
 - Monarch Casino. Craig Sullivan.  
 
 - United Coin Machine. Navdeep Jugpal, Gurdial Gill and Amandeep Bath. 
 
 
 • NEW JERSEY. The New Jersey Director of Gaming Enforcement approved: 
 
 - Rust Street Interactive. iGaming license at Golden Nugget.  
 
 
 • PENNSYLVANIA. The Pennsylvania Gaming Control Board posted regulations on: 
 
 - Daily fantasy sports. https://gamingcontrolboard.pa.gov/files/legislation/125-
212_Fantasy_Contest_Annex_A.pdf. 
 
 - iGaming platform requirements. 
https://gamingcontrolboard.pa.gov/files/legislation/125-213_IG_platform_requirements.pdf. 
 
 - iGaming testing. https://gamingcontrolboard.pa.gov/files/legislation/125-
214_IG_FINAL_Annex.pdf.  
 
 
UPCOMING MEETINGS: MO, NY, SD 
 
 • MISSOURI. The Missouri Gaming Commission will meet at 10 a.m. Wednesday, 
March 28. The agenda is at 
http://www.mgc.dps.mo.gov/Meetings/_ama_AgendaMinAct.html.  
 
 • SOUTH DAKOTA. The South Dakota Commission on Gaming will meet at 1:30 p.m. 
Tuesday, March 27. The agenda is at 
http://dor.sd.gov/Gaming/Meetings/PDFs/Meeting%20Packet%2003-27-2018.pdf.  
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